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OHRID INSTITUTE ANNOUNCED NEW WORLD INDEXES

The OHRID Institute for Economic Strategies and

International Affairs released a report regarding Republic of &=
Macedonia in theGlobal Competitiveness Report2008-2009,
published by the World Economic Forum. Macedoniaaisked

Freedom im the World 20049

89" out of 134 countries, five places up from lastriggeport.

STANDARD

Economic
Freedom
' World

Standard & Poor's Ratings Servicesook the first step

&POOR'S

toward a possible downgrade of Macedonia's curraatings,

saying deteriorating liquidity will impact the East European
country as external financing dries up and expadaken. The ratings agency said that increase@<far
imported energy, rapidly rising imports of capigmods and a fall in prices for metals and extedeahand for
exported metals will lead to "rapid deteriorationMacedonia's current account deficit, to about 1B%Ygross
domestic product] in 2008, from 7.1% in 2007."

According to theEconomic Freedom of the Worldreport executed by the Canadian Frasier Institute,
the Republic of Macedonia is ranked™86ut of 141 countries. The overall assessment efRepublic of
Macedonia is 6.41, on a one to ten scale. The Riepaf Macedonia is in accordance with the ecormmi
freedom scale of 2006. In this index, Macedonia feasained consistently in 85place, but this a drastic

improvement from the 2004 rating, which placed Mirea at 9% place.

Freedom House an independent nongovernmental organizationsingports the expansion of freedom
around the world, has been monitoring politicahtggand civil liberties worldwide since 1972. FreedHouse
examines the state of freedom in all 193 countaesl 16 strategic territories. The survey analyzes
developments that occurred in 2008 and assigns @agtiry a freedom status — Free, Partly Free drAxee
based on a scoring of performance in key freedddmsthe scale from 1 to 7 (1 being the highest |®fel
Freedom), the Republic of Macedonia received aesobB for political and human rights. Compareadtioer
Eastern and Central Europe countries, the surveynwsed setback in the development of democracy in

Macedonia and Bulgaria.




GOVERNMENT ACCOUNTABILITY IN SPENDING — SPENDOMETER

Spendometer The OHRID Institute for Economic Strategies and

International Affairs, on January 1, 2009, launchesl Spendometer
Since the begining of the year 2009

T e ———."— that measures the spending of the Government oR#ublic of

spent: Macedonia. This is a program that helps us see mmeh the

. government is spending per second, summarized tihenbeginning
| 32.869.197.817 DEN |

of the year. The Institute developed this instrutmin order to

For the vear 2009 the Macedonian  jncrease the transparency and to inform the cisizéhMacedonia
government will have spent:

about their government’s spending.
*| B80.530 DEN | per citizen

It is our hope that by making it easier for averagizens to

track government spending, they will take a greattarest in government, ask more questions, amcade
greater accountability in spending. After all,eally is your money. Now you can quickly find auhhat it was

spent on.

INDEX OF ECONOMIC FREEDOM 2009- HERITAGE FOUNDATIO N

The OHRID Institute for Economic Strategies anteinational Affairs

& 000 INDEX of had the honor to announce the Index of Economiedem 2009. The Index of
BTN R
FREEDM

Economic Freedom is prepared by the Heritage Fdiomda The OHRID
i Institute, as their Macedonian partner, translaitedanalyses for the Republic of
ook I ) Macedonia. For 15 years, The Wall Street Journdl Eme Heritage Foundation
: - have been measuring countries'

commitment to free market capitalistEconomic Freedom Score

in the "Index of Economic Freedom." The Heritagaifdation is a 50
conservative think tank located in Washington, DT®e Heritage BN
Foundation was founded in 1978, and is very inflizérwithin the Bt g / / \M,
US conservative circles. Its mission is to formeland promote : @

conservative public policies based on the prinsigiefree enterprise,
limited government, individual freedom, traditioeherican values, and a strong national defense.
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This year, for the first time, the Index also ctates
economic freedom with important societal values liloverty
reduction, human development, political freedom and
environmental protection. The linkages are robusith
economically freer countries performing signifidgnbetter
on every indicator of well-being. Covering 183 ctrigs, and
reviewing 10 specific freedoms, the 2009 Index ocbfomic
Freedom tracks the link between economic oppostuzitd
prosperity. Dr.

Ed Feulner, President of the Hggta

Foundation and US Ambassador Terry Miller, Editbthe 2009 Index of Economic Freedom and Direcfothe

Center for International Trade and Economics (C|T&leased this year's findings in Hong Kong — \ube held the

first place for the past several years in liheex'sglobal rankingsThe Index of Economic Freedouoffers a time-

tested formula for sustained economic growth. Asvipus years, this year’'s number one position &mbeld by
Hong Kong, at 90 points, followed by Singapore {8,/Australia (82.6), Ireland (82.2) and New Zedl482).

Macedonia's economic freedom score is 61.2, maksngconomy partly free. The rank of Republic of

Macedonia in the 2009 Index is*78ut of 183 countries. Its score remains almoshanged from last year,

reflecting a decline in business freedom that ¢ffseimprovement in freedom from corruption. Maagdas

ranked 3% out of 43 countries in the Europe region.
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INTERNATIONAL CURRICULUM PROGRAM
(International Political Economy)

The OHRID Institute, in cooperation with the Unisi#®y American
College, promoted a new program provided to thdesits of the University
American College called the International EducalofProgram. The
International Educational Program offers an integtaone-semester course
for students in their second and/or third year tafiging Political Science
and/or business Administration at the Universityekioan College.

The lectures presented in this Program uncovercérdy the connections that exist between pdditic
and economic institutions in the world. The consefttat will be presented here will build on praatic
experiences of professors from EU and the UnitatieSt(including: Harvard, Austria, Germany, Ro@eech
Republic etc) while incorporating theories and gsial of economics, politics, business, legal stsidiad other
related fields. The Educational Curriculum Progrisna joint effort that relies on knowledge, expsetiand
experience of distinguished partners of the OHRi&titute around the world, who not only consider igsues
of development in an academic setting, but alsdyafiyem in their daily work with business assoaas,
economic think tanks, and other private sector magdions.

The Macedonian students often do not have thertypmty to attend different International seminars,
trainings, courses or have the opportunity to staldsoad, mainly due to the financial issues andctireent
visa regime within Macedonia; this is a perfect appnity for the Macedonian students to broadenr the
knowledge with international opinions and ideashale with distinguished international professord arin
scholarships for studding abroad. For these reagbhasOHRID Institute decided to create this Edioves
Program, which offers a unique opportunity for yloeing students to gain professional and personaflis,
by acquiring new skills studying in accordance with international standards of education.

The program was a success itself, the students esh@mormous interest for the program and the
classes. Namely, the professors who came werexadiptional academics and experts who delivered thei
lectures in different way pointing out differensigs of the international political economy. Thef@ssors
utilized all their experience and transformed itairfruitful lecture followed with a constructive lubge. The
professors that were involved in the program wBrefessor Barbara Kolm from Austria, Professor Beien
from the United States, Professor Hardy BouillanfrGermany, Professor Roman Joch from Czech Republi
Professor Walter Andrysyszyn from the United Statesofessor Mark Hanssen from the United States,
Professor Pierre Garrelo from France, Professorgéfgf Muller from Germany and Professor Paul Swope
from the United States. They elaborated topicstedldo the world economy and politics combined with

everyday examples.






PROJECT “ELECTION AWARENESS AND PARTY RESPONSIBILIT Y 2009*

The OHRID Institute once more worked with all polil parties in Republic of Macedonia. This time th
OHRID Institute in collaboration with the OSCE mdss in Skopje implemented the projecEléction
Awareness and Party Responsibility 2009“.

This project targeted the municipalities where ¢head been repeated problems during election cgmpaind
Election Day. Mission monitors together with localunterparts observed a lack of communication eetw
local political representatives during the timesel#ctions, there is no discussion of the respdi&b of the
local politicians when an election campaign derailsf there is chaos on the day of elections. Tgrigject
addressed the local political actors creating arrfofor discussion to improve election campaigns hade
peaceful elections and what they can actively dpr&vent a repeat of the troubles that was witrtegsdor
instance the 2008 parliamentary elections. Theeptojjathered the local representatives of politpzaities
previous to the election campaign and discussed tootave peaceful election campaigns, what stalsdar
should be used and how local politicians can erite the manner in which the elections will be leglch local

level.

This project also hopes to establish a platformdiscussion to be

used as the election campaign begins; should thera repeat of the

pattern of violence and incidents, witnessed iviores campaigns, the
idea is to gather the group of local politicianscdss the events and how to proceed in a moreucorelway
and establish stability within the elections. Thiejgct executed 14 roundtables in municipalitieshie former
conflict area which have previously experiencedialift elections. The municipalities’ targeted weas
follows; Tetovo, Bogovinje, Tearce, Zhelino, Goatiy Vrapcishte, Struga, Kumanovo, Shuto Orizariir,Ca

Lipkovo, Saraj, Aracinovo and Cucer Sandevo .



OHRID INSTITUTE PROMOTED THE INTERNATIONAL
PROPERTY RIGHTS INDEX 2009

The OHRID Institute for Economic Strategies andetnational
Affairs, partner organization to the Property Rigiitance, had the honor to
announce the 2009 International Property RightexndPRI). In the
International Property Right Index, data shows timtntries that protect the
physical and intellectual property of their peoglgjoy nearly nine times
higher GDP per capita than countries ranking lowasproperty rights
protection. The International Property Right Indmmpares the protections
of physical and intellectual property to econontigbdity in 115 countries
representing 96 per cent of the world’s GDP. Wébards to the Republic
of Macedonia the protection of property rights ammés to be a challenge. The Republic of Macedisnia
ranked 9% place in the International Property Right Indesnsistent with the results of the 2008 report.
According to the IPRI ranking, the Republic of Mdoaia has a score of 3.8, which is also consistétht
the report findings of 2008. The 2009 IPRI compwisetotal of ten variables, which are divided itiicee
main components: Legal and Political Environmer®)(LPhysical Property Rights (PPR), and Intelldctua
Property Rights (IPR). Despite a large number opprty rights related variables considered by titaas,
the final IPRI study focuses only on core factdst directly relates to the strength and protectibprivate
property rights. According to the core componeritthe International Property Right Index in the kisg
of Legal and Political Environment (LP), the Repaldf Macedonia has a score of 3.8, which shovghsli
progress when compared to the IPRI score of 200¢hwhkas 3.7, and placing the Republic of Macedaiia
839 place. In terms of the Physical Property Righ@RJPscore, the Republic of Macedonia currentlydas
score of 4.6, which has decreased since the 2a8 s 4.9, placing the Republic of Macedonia at 94"
place out from 115 countries. And in the IntellettBroperty Rights variable (IPR), Macedonia hasae
of 2.9 ranking the republic of Macedonia at ¥Q#lace; one percent increase from the previousrtépo
2008.



INTERNATIONAL CONFERENCE "FREE MARKET ROAD SHOW 200 9"

The OHRID Institute for Economic Strategies and Inernational Affairs, together with fellow think
tanks and partners from Austria, United Statesy&ia, Croatia, Montenegro, Liechtenstein, GreatiaiBr and
France, had the honor of hosting the InternatiQuaiference Free-Market Road Show® 2009

The Free Market Road Show® is a conference indiaitethe Hayek Institute of Vienna, Austria, and is
supported by the Austrian Ministry of Foreign Afai The international conferences took place iopgk on
May 11" and featured a number of renowned experts fromrerdhe world, including Europe, the United
States and Macedonia. The general topic at th&’sdree-Market Road Show was “Financial Crisis:
Government Failure or Market Failure.” The diveesgerience and background of the speakers alldared
various dialogues regarding everyday situationssgmtations of the consequences and managemeag&sa
in the different sectors of the economy. The canfee in Skopje hosted more than 170 participamds 18
active speakers including both foreign and domesstigerts, state representatives, ambassadors,spoose
politicians, business leaders, and students.

The conference was opened by the Foreign Ministeth® Republic of Macedonia, H.E. Antonio
Milososki. In his address speech, greeted théiivieé of the OHRID Institute and the Hayek Insituand
referenced the global crisis implications, not omythe economic sector but also in the social palitical
sectors as well. According to Milososki, 2009 woddd difficult for all countries, including Macedani
Because Macedonia’s large trading partners are sidfering from the current recession, the coustry’
exporting companies will be faced with many chaljles as a result. The participants unanimously coled
throughout the conference that the world is fa@ngdevastating crisis on a large scale, but, nestedh, over
protectionism may also bring unexpected consequedee participants also generally said that thsscwill
eventually pass, and all countries need to facendwith it and bring careful decisions for the des® of the
consequences. The OHRID Institute received exueiedback for the success of the Free Market Fbedv

2009, and many congratulations were also givethi@iprofessionalism held throughout the conference.
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OHRID INSTITUTE BOOK PROMOTION FOR “RECOMMENDATION  FOR DEVELOPMENT OF
THE ROAD AND RAILWAY INFRASTRUCTURE OF REPUBLIC OF MACEDONIA”

Through the initiative of the OHRID Institute foc&omic Strategies and International Affairs, Skopj
experts and eminent engineers elaborated exhaus@isearch and analysis in the area of transport
infrastructure, which lead to the successful, wleNeloped, popular book, “Recommendation for deyalent
of the Road and Railway Infrastructure of RepublidVlacedonia”. The OHRID Institute had the honér o
publishing and promoting this book on Wednesdayell(", 2009.

The OHRID Institute hosted a book promotion for tBmmendation for development of the Road and
Railway Infrastructure of Republic of MacedoniaThe Executive Director of the OHRID Institute, Ms.
Biljana Janeva opened the book promotion to thdigulbthere there were more then 200 people in dtane.
The book’s success was visible through the attezeland popularity of the information and materiaered.
Media from all over Republic of Macedonia witnesslee event interviewed one of the book’s expertsofee
of the private television stations.

Ms. Janeva stressed that Republic of Macedonidy W& extremely vantage central point on the
Balkans, represents a crossroad for the Balkans, bleocause of the insufficient development of the
infrastructure covering Republic of Macedonia freast to west, there has been no such benefityet.oThe
book provides recommendation and calls for develpal changes in the finance, technology and
management areas of the transport system. The sarbudes that the changes are essential forrdgrgss
of the Macedonian economy as a whole.

According to the OHRID Institute, the road and théway infrastructure are of great importance for
the overall development of the country. In thatarelg, the Institute initiated this project, whictoyides the
public with one cross-section of the currents $ituein the transport infrastructure, as well aperx
recommendation for improvement of the current siturs.

Moreover, this book analyzes the current statusheftransport system of Republic of Macedonia,
develops a long-term vision for improvement of tegstem and what the state should do to turn thedegy
into reality. And for the time being, in Repubb€t Macedonia the OHRID Institute is the first orgaation to
elaborate on the importance of this topic and fdateuit into an extensive publication.

The OHRID Institute and the authors of this polgaper, Mr. Goran Mijoski, Mr. Ljupco Todorovski
and Dr. Zoran Krakutovski, acknowledged and deditdhis book to Dr. Aleksandar M. Lepavcov- Former
Minister for Planning, Architecture, Transport aBdology, the first government of independent Rejoubl
Macedonia.
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