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FREE MARKET ROAD SHOW Pprofessional Conference, May 11 - 20t 2009

WELCOME

Thizs year's “Free Market Road Show"” deals with the global finandial crisis we
are currently facing. Although the full extent of the economic recession is
not clear yet, the effects are already widely felt. Some say that the curremt
financial and economic crisis marks the failure of markets, possibly the end
of capitalism. It is not as simple as that. OF course, some institutions have
behaved badly, remunerations structures for bankers and managers which
have encouraged short-termism, need to be revised. The concept of “fairness”
has to be brought back to the economy and to society as a3 whole —not only
at a national or Eurcpean level but also globally. Lessons must be learned by
all of us — by politicians, regulators and the market. The EU and the Gzo have
already shown that by cooperating closely it is possible to put the financial
sector back on a sound basis, get credit flowing back to the real economy,
and protect our dtizens from the worst impacts of the crisis. We have to con-
tinue working and find solutions to fight the crisis efficiently — not only with
the help of professionals but also with the input of the academic world of
universities and think tanks.

F. A won Hayek, the patron of the Friedrich Augustvon Hayek Institute, is considered one of the most distingu-
ished social philosopher of our time and a leading representative of the Austrian School of Economics. Hayek's
ideas and, around him, of a group of brilllant thinkers based in Vienna in the |ate 1800’ and early 1000’ helped
create cur modern economy Eventually called the "Austrian School”, its members advocated a “pure economics”™
that accounted for the role of individuals and their desires, the recognition of risk and uncertainty. They have
probably done more for global wealth creation than possibly any other group of economic thinkers.

Congratulations to the Austrian Economic Centre in Vienna, the Hayek Institute, and particularly Secretary Ge-
neral Barbara Kolm, who initiated the Free Market Road Shows which have been a great success from the start.

I this spirit, | would like to wish all conference participants an exciting meeting with lots of fresh Ideas and

useful comtributions.
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Dr. Michael Spindelegger

Federal Minister for European and International Affairs



FINANCIAL CRISIS: STATE FAILURE VS5. MARKET FAILURE

INTRODUCTION

The Austrian Economics Center AEC in cooperation with the European Coali-
tion for Economic Growth, the European Center for Economic Growth ECEG
and the FA. v. Hayek Institute are proud to present the 2nd Free Market Road
Show® modeled in the frame of the prize awarded series “Austrian Econo-
mics Today™.

“As faras human actions are concerned, things “are”, what people think they
are.” (FAy. Hayek, "Counterrevolution of Science”, 1952)

The“Financial Crisis” - this years main conference topic - seems to totally
suspend reason and commaon sense. Trillions of Euros/Dollars flow Into the
system, public debts Ase illimitable, incentives that will never hit the target
are set. the specters of deflation and currency reform threaten people to
death. Just add a little bit of economic ignorance and greed — and here you
are: the scapegoats are "turbo-capltalism™and the “free markets” They are
easy to blame and the fire brigades around the globe take action — overriding
market signals, neglecting spontanecus order and competition as a discovery procedure.

In the light of the global economic crisis, a candid dialogue about the merits of the free market system and the
dangers of imtenentionism is not only timely but essential. While this debate is significant for the entire world,
the course taken by the emerging economies of Central and Easter Europe will determine whether this region
relapses into socialism or continues the path to freedom and prosperity.

The Free Market Eoad Show® brings these fundamental issues to the attention of current and new generations
of leadership in the CEE region at this critical juncture in their and Western Europe’s development

Our distinguished speakers will not only discuss the roots of the crisis, the failures of players but also the conse-
quences individuals, enterprises and nations will have toface as a result of (shortsighted) policy decisions.

The panel "Values worth fighting for”, will discuss morals and markets, trust in markets and confidence as fac-
tors responsible for economic growth, We will emphasise the lssue of (social) responsibility in the sense of the
Austrian School of Economics In this panel — consequently sound economics is notenough.

Among the population, the financial crisis has engendered a deep-seated dissatisfaction with the current system.
(More) regulation for the Financial Industny?” will focus on financial market authorities and whether more
competences should be allocated and even supra-national authorities constructed. Are we facing a surveillance
state, is Orwell’s "1084" reality?

“Creative destruction: The future of the Finance Industry™ will deal with the expected innovations and conse-
quences of the crises for the finandal industry

The Free Market Road Show® will gather leading business people, outstanding schiolars and students, opinion
leaders, policy experts, elected officials, diplomats and other interested parties throughout Eurcpe. The con-
ference also provides unparalleled networking opportunities for those within the European free market and
limited government community, as well as opportunities for participants to discuss alternatives.

My special thanks go to oursponsors and partners!
Without their active support all cur team’s endeavors were without success.
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Dr. Barbara Kolm
Executive Director, Free Market Road Show
Secretary General, Hayek Institute
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09:00 — 09:30Perucrpaumja
09.30 — 10:09T03apaBHO 00pakame
bunjana Janesa, Uncmumym OXPHJ]

H.E. Artonno Munomocku, MUHHCTEp 32 HAIBOPEITHU padOTH Ha
Penybnmka Maxkenonuja

H.E. Anouc Kpayt, ABcTpucku ambacanop Bo Pernyonuka Makenonuja

10:05 — 10:191IpercraByBame na FMRS:

bap6apa Konm, Xaex UaCTUTYT

10:15 — 11:30Tanexn 1: “Markets and Values”
Mogaepatop: bap6apa Konm, Haex UuctutyT
I'oBopuuk: Maundpen Kacraep, KATOUII AT’

Hoauym: H.E. Metonu Xanu-Backos, 3amennk Munucrep 3a Exonomuja
Ha PenyOnnka Makenonuja

Kapn-Ilon Becrxonm, ['enepanen Cekperap, Mont Ilenepun OnmmrecTBo
Hparossyd ApcoBcku, [lekan, YauBepsurer AMepukad Konen - Cromje
Orenu Mapcen ['yapuuzo, EULIEE

Bondranr Mynep, Uactutyt 3a Cnoboanu [IpernpuemHumTa

11:30 - 12:45MManen 2: “How to Proceed — More or Less Regulation?”



Moderator: Kapn-Ilon Bectxonm, I'enepanen Cekperap, Monrt Ilenepun OmmrectBo
I'oBopauk: Ilon ®ynz, Bon Ctpur Xyphaan

Podium: H.E: Tpajko CnaBecku, Munucrep 3a @PuHaHcuu Ha
Peny6nnka Makemonnja(tbc)

Hp. Monuka ®opcrunrep, [lopanemen ABctpucku Munucrep
3a MnoBanuu u TexHonoruu

CeBepun Xeunni, [laptaep, Xoxerep|LIEE

Awnronu Ilemes, Bune [Ipercenaren, Cronancka Komopa Ha Makenonuja
u IIpercenaren na bopnor, YHET/Ynrpa Komnjyrepu

Majkan Xapuen, Cynephonn

12:45 — 13:0a1ay3a

13:00 — 14:19Tanexa 3: “What will the future bring?"

Mopnepatop: L[lon ®yun, Ban Ctput Xypnan

T'oBopuuk: Iljep I'apeno, Yausepsurer Aekc e [Iposenc, UPED

Momuym: Majkan Bon Jluxrenmraju, Industrie und Finanzkontor
Buxtop Mu3zo, lupexrop, UuBect Makenonuja

3natko Kanenukos, IIpercenaren na Cojy3 Ha Cronancku Komopu
Ha PenyOnuka Makenonuja

[Tutep Jynren, [urep Jynren Xommuur, European Enterprise Institute

Buxktop Cotuposcku, CEABYC

14:15Pyuex (Buffet)



